PROVINCIAL BUDGET March 23, 2006

Tax Reductions () Tax increases ()

Economic growth budgeted to increase by 2.3% Disbursements budgeted to increase by 8.8%

Unexpected Income

(2) Revenues increased an unexpected $3.0 billion.
(2) This was primarily from increased income tax

- individuals $1.0 billion - corporations .48 billion
Transit

Funding for a Toronto subway to Vaughn (2013), a bus only route for Mississauga (2010), and a Brampton express bus service
(2008)

Deficit

Forecast at $1.4 billion for year to end March 31, 2007.

Health
(1) Spending to increase by $1.9 billion to $35.4 billion.

(2) Ontario will fund the $6,000 cost of an insulin pump and the $2,400 for annual supplies to run the pump. This fund
starts at $12 million for 2006 — 2007 growing to $30 million by 2008 — 2009.

(3) 46% of every program dollar is spent on health care.
(4) Ontario Breast Screening Program increased to $35 million for 2006 — 2007 and to $42 million for 2008 — 2009.

(5) $7 million annually to fund newborn screening program.

Social Assistance

(1) A single parent with two children will receive an increase of $60 per month to $14,650 per year.

The Arts

An extra $49 million for the Royal Ontario Museum, Gardiner Museum of Ceramic Arts, Canadian Opera Company, National
Ballet School and the Royal Conservatory of Music.

Research and Commercialization

(1) Investment of $1.7 billion over five (5) years to fiscal 2009 — 2010 including $100 million for the University of Waterloo’s
Perimeter Institute.

(2) Upgrade electricity system

(3) Upgrade border crossings at Niagara, Windsor and Sarnia.
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Income tax reduction on Dividend Income

(1) Decision deferred until additional details about the federal proposal are available.

Hybrid Vehicles
(2) Tax credit increase to $2,000 from $1,000 starting March 24, 2006 for qualifying vehicles.

Entertainment Indu stry

(1) The government will establish a $7.5 million fund to promote co-operation between entertainment companies and an
enhancement of the Ontario interactive digital media tax credit aimed at video game developers.

Corporations — Capital Tax

(1) The capital tax rate is to be reduced and the exemption increased
(2) Rate Exemption
Jan. 1, 2006 .300% 10 million
2007 .285% 12.5 million
2008 .285% 15 million
2009 .225% 15 million
2010 15 % 15 million
2011 .075% 15 million
2012 0 % 15 million

Business Losses

(1) The Province has followed the Federal lead and extended the carry forward period from 10 to 20 years for
business losses, subject to the Federal passage of the legislation.

Individual Income Tax Rates + no change

(1) The approximate combined Federal and Provincial rates on personal taxable income are:

Taxable Income 2005 2006
$ 30,000 4,522 4,452
50,000 10,236 10,088
100,000 29,652 29,319
150,000 52,384 51,975
250,000 98,794 98,385
500,000 214,818 214,409

Corporate Income Tax Rates + no change

(1) General rate 14%
M & P rate 12%
Small business rate 5.5% to $400,000

(2) Where corporate taxable income exceeds $400,000 there is a surtax, so the low rate is entirely lost at
taxable income of $1,128,519.

The information herein is provided for your general information and action should not be taken on the basis of this budget
memo, but only on the advice of your own individual advisor, applying this advice to your individual situation. Please callif you
have any questions.
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